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Corporations in New Jersey 


In 1846 New Jersey passed the first incorporation act of the United 
States containing a general provision exempting shareholders from personal 
liability. Many manufacturing interests in the state assumed the corpo- 
rate form and the courts of the State from an early date were given an 
opportunity to pass judicially upon practically every question to which 
corporation law gives rise. These laws became codified as a result of this 
experience into models of clearness and practicability. 


The Legislature did not frequently change them. Their stability had 
become notable, until the enactment, under the administration of Gov- 
ernor Woodrow Wilson in 1913, of the so-called “seven sisters” laws, 
Previous to these radical changes Commissioners appointed to revise the 
corporation laws of the State reported in 1908 that the reason that the 
capital of the world came to New Jersey for their charters was that New 
Jersey had a plain, brief, liberal statute. “Moreover, that the prejudice 
against corporations, common in other communities, hardly had an exist- 
ence here; that the legislature did not amend the revised statutes reck- 
lessly; and still more important, that the courts of this state were con- 
servative, reliable and just, in supporting the rights of property, and es- 
pecially learned in the great questions of equity law so constantly brought 
into play in the management of corporations. Furthermore, the law was 
not lax in its terms nor in its interpretation by the courts. It was liberal, 
fair and sound.” 


This policy towards corporations appeared abruptly to be ended by the 
enactment of Chapters 13, 14, 15, 16, 17, 18, and 19 of the Laws of 1913 
known as the “seven sisters.” Chapter 13 of these acts was a strict anti- 
trust law. Chapter 14 changed the rules with reference to valuing property 
exchanged for stock and added a provision that stock of another corpora- 
tion could be purchased only when the property of that corporation was 
cognate in character and use to the property used or contemplated to be 
used by the purchasing corporation in the direct conduct of its own proper 
business. Chapter 15 made it unlawful to sell any commodity or render 
any public service at a lower rate in one section of the state than in another. 
Chapter 16 made it a misdemeanor to organize or operate any corporation 
with intent to use it directly or indirectly in a restraint of trade or in ac- 
quiring a monopoly. Chapter 17 amended Section 109 of the General 
Corporation Act so as to strike out the power of corporations formed by 
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merger or consolidation to hold and vote stock in other corporations. 
Chapter 18 provided that no corporation previously or thereafter organized 
should, with the certain limited exceptions, purchase or hold stock, bonds 
or other securities in any other corporation. Chapter 19 provided that 
before any merger of corporations could be made, approval thereof must 
be obtained in writing from the Board of Public Utility Commissioners 
of the State. 


Chapter 18 of the so-called “seven sisters” laws was amended by 
Chapter 114, Laws of 1915, so as to restore the power of purchasing stock 
and bonds for investment purposes. Chapter 15 and Chapter 18 were 
repealed by Chapter 195, Laws of 1917. Chapter 14 was amended by 
Chapter 194, Laws of 1917. Chapter 17 of the Laws of 1913 was an 
amendment to Section 109 of the General Corporation Act, which granted 
certain powers to consolidated corporations. The change made by the 
amendment was the repeal of the power to hold stock in other corporations. 
This power was restored by Chapter 195 of the Laws of 1917, at the same 
time that the power to hold such stock was restored to other corporations. 
Chapter 195 broadly provided that “any corporation formed under any 
law of thisstate may purchase * * * stock of any other corporation,” 
under certain liberal definitions and restrictions set forth in that law. 
By approval of the Governor on April 9, 1920, the remaining four of these 
laws were taken from the statute books of New Jersey, Chapters 143, 
144, 145 and 146, Laws of 1920, repealing Chapters 13, 14, 16, and 19 of 
the Laws of 1913. 


In addition to repealing four of the “seven sisters” laws the present 
Legislature has enacted provisions for shares without par value (Chap. 
168, Laws of 1920) applicable to corporations already organized as well 
as to new corporations, provisions for annual taxes (Chap. 169 Laws of 
1920) and provisions with reference to fees and taxes upon incorporation 
(Chap. 170, Laws of 1920) substantially reducing the amounts heretofore 
required, provisions changing the laws in regard to amendment so as to 
permit change of stock with par value to stock without par value (Chap. 
171, Laws of 1920) provisions for the valuation of shares of a dissenting 
stockholder upon the merger or consolidation of two or more corpora- 
tions (Chap. 142, Laws of 1920) and provisions with reference to stock 
purchased by employees and welfare work, etc. (Chapter 175, Laws of 
1920). These new laws are hereinafter printed in full. It will be noted 
that the provisions for non-par value stock differ from those of most 
statutes, in that they provide a tax upon the shares themselves and do 
not contemplate, for the purpose of taxation, either organization or annual, 
that the par value shall be taken at any fixed amount. 


With reduction of the organization and annual taxes, with repeal of the’ 
so-called “seven-sisters” laws and with the constructive legislation proe ° 
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viding for non-par value shares, valuation of shares of dissenting stock- 
holders and with the other features of New Jersey laws which have been 
in existence for a long period, it is apparent that attorneys will fre- 
quently find New Jersey an advantageous state in which to incorporate 
important enterprises. 


The following technical advantages will be found in addition to those 
provided for in the recent amendments hereinafter set forth in. full: 


1. Simplicity in organization and management. 


2. No formalities are demanded by statute previous to the filing of 
certificate of incorporation. 


. Business corporations are permitted very broad powers. 

. Incorporators’ and stockholders’. meetings may be held by proxy. 
. Cumulative voting is permitted. 

. Directors’ meeting may be held without the State. 

. There is no maximum limit upon capitalization. 


. Great latitude is allowed in the creation of classes of preferred stock, 


Bonds may be issued to any amount and are not taxed, nor is the 
stockholders’ consent required to contract any indebtedness. 


10. The State requires no report upon the business condition of a 
corporation. 


11. The method of taxation, which bases the annual tax upon the stock 
issued, does not necessitate inquiry into or report upon the intimate 
affairs of the corporation. 


12. The State imposes no stamp tax on the transfer of stock, 


13. Stockholders, officers and directors are not liable for corporate 
debts, except to the amount of unpaid subscriptions to stock. 


14. There are no restrictions as to the amount of indebtedness that may 
be created. 


15. Corporations are specifically auchorized to hold securities of other 
corporations. 


16. There is no limitation upon the holding of real and personal 
property. 


17. The organization fees, while low, are not such as to attract irrespone 
sible corporate enterprises. 
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TABLE OF NEW JERSEY TAXES UNDER LAWS OF 1920 
ORGANIZATION TAX 


Shares without 
Par Value 


ee 





Par Value 
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ANNUAL FRANCHISE TAX 






Shares without 


Par Value Par Value 
ESR Rane 30 $100,000........... $100 
Se os oh So 150 500,000........... 500 
Roe 300 1,000,000........... 1,000 
SR cna Senace 600 2,000,000........... 2,000 
i a 800 3,000,000........... 3,000 
Rees) cee 900 4,000,000........... 3,500 
| peepee 5,000,000... 
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CHAP. 142, LAWS OF 1920 





Aw Act to arrend secticn one of the act entitled “A supplement to an act 
entitled ‘An act concerning corporations’ (Revision of 1896), approved 
Arril twenty-sixth, one thousand eight hundred and ninety-six,” 


which supplement was approved April tenth, one thousand nine hun- 
dred and two. 


Be 1T ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. Upon the merger or consolidation of any two or more corporations, 
which do not have the right to exercise any franchise for public use, into 
a single corporation, as provided by the act to which this act is a supple- 
ment, if any stockholder in any of said merging or consolidating corpora- 
tions not voting in favor of such agreement of merger or consolidation, 
shall dissent therefrom and shall refuse or neglect to convert his stock into 
the stock of such consolidated corporation, or to dispose thereof in the 
manner and on the terms specified in such agreement, such dissenting 
~ 
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stockholder, or such consolidated corporation may, at any time within 
thirty days after the adoption and filing of the agreement of consolidation, 
apply by petition to the Circuit Court of the county in which the chief 
office of the corporation, whose stockholder shall so dissent or neglect, was 
or is located, on reasonable notice to be prescribed by said court to said 
consolidated corporation for the appointment of three disinterested ap- 
praisers to appraise the full market value of his stock without regard to 
any depreciation or appreciation thereof in consequence of the said merger 
or consolidation; and thereafter the proceedings and the rights and reme« 
dies of the respective parties shall be the same as is provided in the act 
to which this act is a supplement in the case of the appointment of ap~ 
praisers to appraise the market value of stock of dissenting stockholders 
of corporations enjoying the right to exercise any franchise for public 
use; and the judgment upon the award as provided for therein, shall be a 
judgment against said consolidated corporation, and shall be a lien on all 
property and assets acquired by the consolidated corporation from the 
corporation so merged, subject only to such liens as existed against said 
property and assets at the time of such merger or consolidation. 


2. Nothing herein shall in anywise limit, repeal or supersede the pro- 
visions of the one hundred and eighth section of the act to which this is a 
supplement. 

3. This act shall take effect immediately. 


Approved April 9, 1920 


CHAP. 168, LAWS OF 1920. 


An Act to supplement “An act concerning corporations” (Revision of 
1896), approved April twenty-first, one thousand eight hundred 
and ninety-six. 


BE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. The act to which this act is a supplement is hereby supplemented 
by the addition of the following article and sections, to be known as Article 


XV, and sections one hundred and twenty to one hundred and twenty- 
three, inclusive: 


XV. SHARES OF STOCK WITHOUT STATED PAR VALUE. 


120. Every corporation organized or hereafter to be organized under 
this act may provide for the issuance of one or more classes of stock without 
any nominal or par value of such number of shares, with such designations, 
preferences, if any, and voting powers or restrictions or qualifications 
thereof as shall be stated and expressed in the certificate of incorporation 
or in any certificate of amendment thereof. In any case in which theJlaw 
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requires to be stated in any certificate or paper the amount of capital 
authorized, issued, outstanding or with which the corporation will com- 
mence business, the par value of shares or the amount of the subscriptions 
of the incorforators thereof, there shall be stated in respect of such nominal 
or non-par shares the number of such shares authorized, issued, outstand- 
ing or with which the corporation will commence business, that such shares 
are without par value, or the number of such shares subscribed for by the 
incorporators, as the case may be. 


‘The power to increase or decrease the stock as in the act to which this 
‘is a supplement is provided shall apply to all or any of the classes of stock, 
but at no time shall the total number of the preferred shares with and 
without par value issued and outstanding exceed two-thirds of the entire 
number of shares of capital stock of all classes issued and outstanding. 
Any preferred stock without any nominal or par value may, if desired, be 
made subject to redemption at any time after three years from the issue 
thereof at a price not less than the sum such corporation shall receive for 
said stock ufon the issuance thereof, and the corporation shall be bound 
to pay thereon dividends at such rates and on such conditions as shall be 
stated in the original or amended certificate of incorporation not exceed- 
ing eight fer centum fer annum on the amount such corporation shall 
receive for said stock ufon the issuance thereof, payable quarterly, half- 
yearly or yearly, and such dividends may be made payable before any 
dividend shall be set apart or paid on the common stock or stocks, and 
such dividends may be made cumulative; provided, the corporation shall 
set apart or pay the said dividends to the holders of non-cumulative pre- 
ferred stock or stocks before any dividend shall be paid on the common 
-etock or stocks. 


121. Such corporation may issue and may sell its authorized shares 
without ncminal or rar value, from time to-time, for such consideration 
as may be prescribed in the certificate of incorporation or any amendment 
thereof, or as from tire to time may be fixed by the board of directors with 
the consent of two-thirds of each class of the stockholders having voting 
powers, given at a meeting called for that purpose. Such meeting shall 
be held on such notice as the by-laws provide, and in the absence of such 
provision upon ten days’ notice given personally or by rail. Any and all 
shares without nominal or par value issued as permitted by: this act shall 
be deemed fully paid and non-assessable, and the holder of such shares 
shall not be liable to{the corporation or its creditors in respect thereof. 


122. Every share of stock without nominal or par value shall be 
equal to every other share of such stock of the same class, and shall rank, 
as respects any other class or classes of stock, according to the preferences 
given each and every class of stock under the terms of this act. Ev 
certificate for such shares without nominal or par value shall have plainly 
written or printed upon its face the number of such shares which it repre- 


sents and shall state briefly the rights and preferences, if any, given to 
. 
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such shares, and no such certificate shall express any nominal or par 
value of such shares. 


123. The privileges and powers conferred by this act shall be deemed 
to be in addition to any and all powers and authority conferred by any 
other Jaw or laws, and not in restriction or limitation of any of the powers 
now permitted to corporations of this State, and except as herein other- 
wise expressly provided, all of the provisions of the act to which this act 
is a supplement and the acts amendatory thereof and supplemental thereto 
shall be applicable to any and all stock issued by virtue hereof. 


2. If any part or parts of this act shall be held to be invalid or uncon- 
stitutional, the validity of the other parts hereof are not thereby to be 
affected or impaired. 


3. All acts or parts of acts inconsistent with this act are hereby repealed. 
4. This act shall take effect immediately. 
Approved April 15, 1920. 


CHAP, 169, LAWS OF 1920. 


An Act to amend an act entitled “A further supplement to an act entitled 
‘An act to provide for the imposition of State taxes upon certain cor- 
porations and for the collection thereof,’ approved April eighteenth, 
one thousand eight hundred and eighty-four,” which supplement was 
approved March twelfth, one thousand nine hundred and six. 


BE It ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. The first section of the act to which this act is an amendment is 
hereby amended to read as follows: 


1. All corporations incorporated under the laws of this State, other 
than those which are subject to the payment of a State franchise tax’ 
assessed upon the basis of gross receipts shall make annual return to the 
State Board of Taxes and Assessment on or before the first Tuesday of 
May in each year, and shall state therein the amount of the capital stock 
of such corporation issued and outstanding, on the first day of January 
preceding the making of said return, together with such other information 
as may be required by said board to carry out the provisions of this act, 
and shall pay an annual license fee or franchise tax of one-tenth of one per 
centum on all amounts of capital stock issued and outstanding up to and 
including the sum of three million dollars; on all sums of capital stock 
issued and outstanding in excess of three million dollars and not exceeding 
five million dollars, an annual license fee or franchise tax of one-twentieth 
of one per centum, and the further sum of fifty dollars per annum per 
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one million dollars, or any part thereof, on all amounts of capital stock 
issued and outstanding in excess of five million dollars; and any shares 
of stock either fully paid or partially paid in cash or by property purchased _ 
whether issued or otherwise shall be deemed to be shares of stock issued 
and outstanding until such shares or any substitute therefor shall have 
been retired and actually cancelled; provided, that any corporation issuing 
shares of stock without nominal or par value, shall pay an annual license 
fee or franchise tax upon all shares of stock issued and outstanding, up to 
and including twenty thousand shares, the sum of three cents per share; 
on all shares in excess of twenty thousand shares and not exceeding thirty 
thousand shares, the sum of two cents per share; on all shares in excess of 
thirty thousand shares and not exceeding forty thousand shares, the sum 
of one cent fer share; on all shares in excess of forty thousand shares and 
not exceeding fifty thousand shares, the sum of five mills per share, and 
the further sum of two and one-half mills per share on all shares of such 
stock issued and outstanding in excess of fifty thousand shares; and pro- 
vided, further, that this act shall not apply to railway, canal ‘or banking 
corporations, or to savings banks, cemeteries or religious corporations, or 
purely charitable or purely educational associations not conducted for 
profit, or manufacturing or mining corporations at least fifty per centum 
of whose capital stock issued and outstanding is invested in mining or 
manufacturing carried on within this State, and which mining or manu- 
facturing corporation shall have stated in the return to the State Board 
of Taxes and Assessment where the mining or manufacturing establish- 
ment of such corporation or corporations is or are located, the character 
of the ores mined or the goods manufactured, the total amount of its 
capital stock embarked in the business of mining.or manufacturing and 
the arrount of capital stock actually employed in New Jersey in carrying 
on such mining or manufacturing business. If any manufacturing or min- 
ing company carrying on business in this State shall have less than fifty 
per centum of its capital stock issued and outstanding, invested in busi- 
ness carried on within this State, such comeany shall pay the annual 
license fee or franchise tax herein’ provided for companies not carrying 
on business in this State, but shall be entitled, in the computation of such 
tax, to a deduction from the arrount of its capital stock issued and out- 
standing of the assessed value of its real and personal estate so used in 
manufacturing or mining. In the case of a corporation engaged in the 
business of ranufacturing or mining in this State as aforesaid, which has 
all or a part of its shares issued without nominal or par value, the location 
of the investment of the capital represented by such shares without nominal 


or par value, shall be used in determining the applicability of this act or 
the deduction to be made as aforesaid. 






2. All acts and parts of acts inconsistent with the provisions of this 


act be and the same are hereby repealed, and this act shall take effect 
immed?ately. 


Approved April 15, 1920. 


Leg@e ets Alet BR BA de eed ae 
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Aw Act to arrend an act entitled “An act to amend an act entitled ‘An 
act concerning corporations’ (Revision of 1896), approved April 
twenty-first, one thousand eight hundred and ninety-six,” which 
amendment was approved March twenty-first, one thousand nine 
hundred and sixteen. 


PE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. Section one hundred and fourteen of the act entitled “An act con- 
cerning corporations” (Revision of 1896), referred to in the title of this 
act is hereby amended to read as follows: 


114. On filing any certificate or other papers relative to corporations in 
the office of the Secretary of State, the following fees and taxes shall be 
paid to the Secretary of State for the use of the State: For certificate of 
incorporation, twenty cents for each thousand dollars of the total amount 
of the capital stock authorized, but in no case less than twenty-five dol- 


lars; increase of capital stock, twenty cents for each thousand dollars of 


the total increase authorized, but in no case less than twenty dollars; 
consolidation and merger of corporations, twenty cents for each thousand 
dollars of capital authorized beyond the total authorized capital of the 
corporations merged or consolidated, but in no case less than twenty dol- 
lars; extension or renewal of corporate existence of any corporation, 
twenty cents for each one thousand dollars of capital authorized at the 
time of the filing of said certificate of extension of corporate existence, but 
in no case less than twenty-five dollars; dissolution of corporation, change 
of name, change of nature of business, amended certificates of organiza- 
tion, decrease of capital stock, increase or decrease of par value or number 
of shares, twenty dollars; for filing list of officers and directors, one dollar; 
filing copy of charter and statement of foreign corporation and issuing 
certificate of authority to transact business, ten dollars; and for all certifi- 
cates not hereby provided for, one dollar; provided, that in all cases where 
several amendments are contained in one certificate the fee payable to 
the Secretary of State shall be twenty dollars for each amendment; and 
provided, further, that where any certificate of incorporation. or change 
there of in any of the manners above specified shall involve the issuing of 
capital stock without nominal or par value, the fees to be paid in such 
case shall be one cent on each share of such stock, instead of at the rates 
above provided, in addition to any fees which may be paid for capital 
stock authorized having a par value, but in no case shall said fees be less 
than the minimum amounts herein prescribed. 


2. All acts and parts of acts inconsistent with this act are hereby re- 
pealed, and this act shall take effect immediately. 


Approved April 15, 1920 
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CHAP. _ LAWS OF 1920. 


An Act to amend a supplement to an act entitled “An act concerning 
corporations” (Revision of 1896), approved April twenty-first, one 
thousand eight hundred and ninety-six, which supplement was ap- 
proved April sixth, one thousand nine hundred and eight. 


BE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. Section twenty-seven of the act to which this is an amendment is 
hereby amended to read as follows: 


27. Amendment and changes after organization. 


Every corporation organized under this act may change the nature of 
its business, change its name, increase its capital stock, decrease its capital 
stock, change the location of its principal office in this State, extend its 
corporate existence, create one or more classes of preferred stock, change 
stock with par value of any class or classes into stock without par value, 
and make such other amendment, change or alteration as may be desired, 
in manner following: The board of directors shall pass a resolution de- 
claring that such change or alteration is advisable and calling a meeting 
of the stockholders to take action thereon; the meeting shall be held upon 
such notice as the by-laws provide, and in the absence of such provision, 
upon ten days’ notice, given personaily or by mail; if two-thirds in interest 
of each class of the stockholders having voting powers shall vote in favor 
of such amendment, change or alteration, a certificate thereof shall be 
signed by the president and secretary under the corporate seal, acknowl- 
edged or proved as in the case of deeds of real estate, and such certificate, 
together with the written assent, in person or by proxy, of two-thirds in 
interest of each class of such stockholders, shall be filed in the office of 
the Secretary of State, and upon the filing of the same, the certificate of 
incorporation shall be deemed to be amended accordingly; provided, that 
such certificate of amendment, change or alteration shall contain only 
such provision as it would be lawful and proper to insert in an original 
certificate of incorporation made at the time of making such amendment, 
and the certificate of the Secretary of State that such certificate and assent 
have been filed in his office shall be taken and accepted as evidence of such 
change or alteration in all courts and places. 


2. This act shall take effect immediately. 


Approved April 15, 1920. 
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An Act concerning the corporations of this State and the participation 
of their employees and those actively engaged in the conduct of their 
business in their stock, profits, welfare work or management. 


BE IT ENACTED by the Senate and General Assembly of the State of New Jersey: 


1. Any stock corporation formed under any law of this State may,: 
‘upon such terms and:conditions as may be determined in the manner 
hereinafter designated, provide and carry out a plan or plans for any or 
all of the following purposes: 


(a) The issue or the purchase and sale of its capital stock to anv or 
all of its employees and those actively engaged in the conduct of its busi- 
ness or to trustees on their behalf, and the payment for such stock in 
installments or at one time with or without the right to vote thereon 
pending payment therefor in full, and for aiding any such employees and 
said other persons in paying for such stock by contributions, compensation 
for services, or otherwise. 


(b) The participation by all or any of its employees and such other 
persons in the profits of the corporate enterprise or of any branch or divi- 
sion thereof. Such share in such profits shall be regarded as a part of the 
corporation’s legitimate expenses. 


(c) The furnishing to its employees wholly or in part at the expense 
of such corporation of medical services, insurance against accident, sick- 
ness or death, pensions during old age, disability or unemployment, edu- 
cation, housing, social services, recreation or other similar aids for their 
relief or general welfare. 


(d) The nomination and election by its employees of one or more 
thereof as a member or members of its board of directors, such member 
or members to have the same rights and authority and be subject to the 
same duties and responsibilities as the directors to be elected by the stock- 
holders. Every such corporation may determine and provide the manner 
of making any such nominations and calling and conducting any such 
election, the time or times, the place or places where it shall be held, what 
number of years of service or other qualifications shall entitle its employees 
to one or more votes, whether said votes shall be cast personally or by 
proxy, what number of votes shall be required to elect, and such other 
restrictions and conditions as may be deemed expedient and proper; pro- 
vided, however, that the voting at all such elections shall be by secret Et 
and that if less than a majority of employees entitled to vote participate 
in the election, such election shall be inoperative and’void. Any vacancy 
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occurring in any such office by reason of a failure to elect or otherwise, 
shall be filled in the manner provided for in the plan, and in the absence 
of such provision such vacancy shall be filled from among the employees 
or stockholders by the board of directors. 










2. Any of the privileges and powers hereinbefore granted may be 
exercised in the manner following: 


__ (a) By including appropriate clauses therefor in the original articles 
of incorporation or by-laws at the time of organizing the corporation. 





(b) Where the corporation has been formed without the said charter 
or by-law-provisions the board of directors shall first formulate such plan 
or plans and pass a resolution declaring that in its opinion the adoption 
thereof is advisable, and shall call a meeting of the stockholders to take 
action thereon. The stockholders’ meeting shall be held upon such notice 
as the by-laws provide, and in the absence of such provision upon ten 
days’ notice given personally or by mail. If two-thirds in interest of each 
class of stockholders present at said meeting and voting shall vote in favor 


of any such plan or any modification thereof, the said plan shall thereupon 
become operative. 
































(c) In case any corporation shall hereafter adopt a plan providing for 
the issue of new stock under subdivision (a) of section one of this act, or 
any plan provided for in subdivision (d) of such section one, any stock- 
holder holding stock issued by such corporation before the enactment of 
this law, not voting in favor of such plan, may, within thirty days after 
the adoption thereof, file with the secretary of the company a dissent in 
writing therefrom. The person so dissenting shall, within ten days after 
the filing of such dissent, and upon five days’ notice to the corporation 
apply by petition to the Circuit Court of the county in which the cor- 
poration has its principal office for the appointment of three disinterested 
appraisers to appraise the fair value of the stock held by such stockholder 
in said corporation and issued prior to the enactment of this law without 
regard to any depreciation or appreciation thereof in consequence of the 
adoption of such plan, whose award (or that of a majority of them) when 
confirmed by the said court, shall be final and conclusive on all parties, 
and said corporation shall pay to such stockholder the value of such stock 
as aforesaid. On receiving such payment, or on a tender thereof, or in 
case of any legal disability or absence from the-State, on the payment of 
such award into said court, said stock shall be transferred to the said cor- 
poration, to be disposed of by the directors thereof or to be retained for 
the benefit of the remaining stockholders; and in case the said award is 
not paid within thirty days from the filing of said award and confirma- 
tion by said court and notice thereof to be given in the manner aforesaid 
unto such corporation, the amount of the award shall be a judgment 
against said corporation, and may be collected as other judgments in said 
court are by law collected. Such court may fill any vacancy in the board 
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of appraisers occurring by refusal or neglect to serve or otherwise. The 
charges and expenses of the appraisers and appraisal as approved by the 
court shall be paid by the corporation; provided, however, that the cor- 
poration may at any time before the proceedings hereinbefore mentioned 
are instituted or completed elect to permit such dissenting stockholder 
to subscribe for his proportionate share of such new stock issued under 
section one, subdivision a, in which event the said proceedings shall not 
be instituted, or, if instituted, shall be terminated upon the payment of 
the appraisal expenses as aforesaid by the corporation. 


3. Any plan adopted as aforesaid may be recalled, abolished, revised, 
amended, altered or changed in the same manner as is herein provided 
for its adoption; subject, however, to the restoration by the corporation 
of any moneys contributed by employees or those actively engaged in the 


conduct of the corporate business, and for which no stock or other equiva- 


lent has been issued. Ste 


— ~~ 


A 5 om st 
~ “> ae 


4. The privileges and powers conferred by this act shall be deemed 
to be in addition to and independent of any and all powers and authority 
conferred by any other law or laws, and not in restriction or limitation of 
any of the powers now permitted to corporations of this State. 


5. If any part or parts of this act shall be declared to be invalid or 
unconstitutional, the other parts shall not thereby be affected or impaired. 


6. All acts and parts of acts inconsistent herewith are hereby repealed. 


7. This act shall take effect immediately. 


Approved April 15, 1920.) 
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